ST 99-0213-G L 07/13/1999 TAX I NCREMENT FI NANCI NG

The Departnent does not enforce violations of the Tax Increnment Allocation
Redevel opment Act. (This is a ALl).

July 13, 1999

Dear M. XXXXX:

This letter is in response to your letter dated May 24, 1999. The nature of
your letter and the information you have provided require that we respond with a
CGeneral Information Letter, which is designed to provide general information, is
not a statenment of Departnent policy and is not binding on the Departnent. See 2
I1l. Adm Code 1200.120(b) and (c), enclosed.

In your letter, you have stated and made inquiry as follows:

Your letter dated May 17, 1999, in response to ny letter dated April
27, 1999, was hel pful. On behalf of ORGANI ZATION. | wish to thank you
for your professional, pronpt and hel pful information.

There was one (1) issue in ny letter dated April 27, 1999 that was not
addressed in your letter of response. And that was; The conduct of
CITY Village Trustee PERSON commtting nunmerous irregularities that
were contrary to the State Statute. These irregularities had been
called to the attention of CITY Corporate Authorities to no avail,
these fell upon deaf ears. The Village of CITY Corporate Authorities
are so overly convinced of their own inportance and overbearingly
proud that there is an air of arrogance.

Attachment #3 of ny letter dated April 27, 1999 quoted paragraph (n)
of the Tax Increment Allocation Redevel opment Act of IIl., 65 ILCS
5/11 - 74.4 0 4.

Trustee PERSON had, on at least fifteen (15) different occasions,
voted on MATTERS pertaining to the PROQIECT Area (attachnent #4 page |
through V of ny letter). Hs actions were and are contrary to
Il1linois Tax Increnent Allocation Redevel opment Act, (paragraph (n) of
Section 5/11-74.4-4, 65 |ILCS).

Trustee PERSON and his famly not only own properties within the
Redevel opment Project Area they also operate a |arge successful
business within this Redevel opnent Project Area.

If your Departnent is unable to pursue violations of State Statute,
IIlinois 65 ILCS 5/11 - 74.4 - 4 paragraph (n), would you please
provi de ORGANI ZATION with sonme direction to the appropriate Departnent
t hat does have responsibility.
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Subsection (n) of Section 11-74.4-4 of the Tax Increment Allocation
Redevel opnent Act, 65 |ILCS 5/11-74.4-4, provides the foll ow ng:

“(n) If any menber of the corporate authority, a nenber of a
comm ssion established pursuant to Section 11-74.4-4(k) of this Act, or an
enpl oyee or consultant of the nunicipality involved in the planning and
preparation of a redevel opnent plan, or project for a redevel opnent project
area or proposed redevel opnent project area, as defined in Sections 11-74. 4-
3(i) through (k) of this Act, owns or controls an interest, direct or
indirect, in any property included in any redevel opnment area, or proposed
redevel opnment area, he or she shall disclose the same in witing to the
clerk of the nunicipality, and shall also so disclose the dates and terns
and conditions of any disposition of any such interest, which disclosures
shall be acknow edged by the corporate authorities and entered upon the
m nut e books of the corporate authorities. If an individual holds such an
interest then that individual shall refrain from any further official
i nvolverent in regard to such redevel opnent plan, project or area, from
voting on any matter pertaining to such redevel opnent plan, project or area,
or comunicating wth other nenbers concerning corporate authorities,
comm ssion or enployees concerning any nmatter pertaining to said
redevel opment plan, project or area. Furthernore, no such nenber or
enpl oyee shall acquire of any interest direct, or indirect, in any property
in a redevel opnment area or proposed redevel opnment area after either (a) such
i ndi vi dual obtains know edge of such plan, project or area or (b) first
public notice of such plan, project or area pursuant to Section 11-74.4-6 of
this D vision, whichever occurs first.”

As you can see fromthe statutory provision, the limtations on invol venent,
voting, and conmunicating are |limted to nenbers of the corporate authority,
menbers of certain commi ssions, or enployees or consultants of the nunicipality
involved in the planning and preparation of a redevel opnent plan, or project for
a redevel opnent project area or proposed redevel opnment project area who own or

control an interest, direct or indirect, in any property included in any
redevel opnent area, or proposed redevel opnent area. The Departnment does not
enforce violations of the Tax Increnent Allocation Redevel opnment Act. However ,

you may wi sh to discuss your enforcenent efforts with the Departnent of Commerce
and Community Affairs, which serves as both a provider of technical assistance
and the cl earinghouse of information for tax increnent allocation financing under
the Tax Increnent Allocation Redevel opnent Act.

I hope this information is helpful. The Department of Revenue maintains a
Web site, which can be accessed at ww. revenue.state.il . us. If you have further
guestions related to the Illinois sales tax |aws, please contact the Departnent's

Taxpayer Information Division at (217) 782-3336.
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If you are not under audit and you wish to obtain a binding Private Letter
Rul i ng regardi ng your factual situation, please submt all of the information set
out initens 1 through 8 of the enclosed copy of Section 1200.110(b).

Very truly yours,

G na Roccaforte
Associ at e Counsel

GR: nsk
Enc.



